
SECOND AMENDMENT TO THE
AGREEMENT FOR THE SALE AND PURCHASE

OF RECLAIMED WATER
BETWEEN THE CITY OF BISBEE AND

FREEPORT-MCMORAN CORPORATION

This Second Amendment to the Agreement for the Sale and Purchase of
Reclaimed Water between the City of Bisbee and Freeport-McMoran Corporation is
intended to amend the Agreement originally entered into by and between these parties
dated January 1, 2015. The following designated Sections of that Agreement are hereby
amended as indicated below. All other terms and conditions of this Agreement shall
remain in full force and effect.

1. Section 4. Infrastructure, Delivery Point and Metering,

Section 4.1.1 is hereby amended by replacement of the existing language of this
Section with the following:

Given the addition of the solar panel array by the City of Bisbee and a specific
electric meter to determine the amount of electricity used for the purposes of the
operation of the infrastructure for the delivery of Reclaimed water to Freeport, the
monthly charges for this electric service starting January 01, 2015 will be
determined as follows:

The City of Bisbee and Freeport have co-developed a calculator to distribute
monthly electricity costs to each respective party. A copy of the calculator can be
seen in Exhibit 1 of this Second Amendment. Below is a recapitulation of the
function of the calculator:

1.	All line item inputs from the monthly bill are entered into the calculator's
respective sections.

2.	The Freeport monthly quantity of electricity is assessed for the same period as
the bill then entered into the calculator.

3.	Each line item is classified into one of three categories:
a.	"H" - These costs are not dependent on total power usage so these

costs will be split equally between the City of Bisbee and Freeport.
b.	"F" - Freeport will pay this item in full if and only if Freeport's total

monthly power usage exceeds the net power usage when comparing
power generated by the City of Bisbee solar panels and the City of
Bisbee power demand. Should Freeport's power usage be less than the
net power usage then these line items will be distributed proportionally
to each site based on each party's power usage compared to total net
power usage.
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c «p» _ j^gse costs are proportional to power usage so these costs will
be distributed to each party based on each respective party's power
usage compared to total power usage.

4.	The summary table collects the subtotals for each category of costs. These
costs are then distributed to each respective party based on the nature of the
classification.

5.	The costs are then totaled for each party. The tax costs are then distributed to
each group based on their fraction of the total bill.

6.	The Administrative Service Charge will be reduced to $187.50 per month and
will be added to the Freeport portion of the bill.

2. Section 8. Effective Date and Term.

Section 8 is hereby amended by the substitution of the following language in this

This Agreement shall be effective from and after the date of its initial execution
by the Parties and shall remain in effect, unless otherwise terminated pursuant to
the terms of this Agreement, until December 31, 2016.

IN WITNESS WHEREOF, the parties hereto have executed this instrument on

Section:

this 5th day of April, 2016.

Ronald Oertle, Mayor

Attest:

(

\_^	1. x,. -y V- slL

Ashlee Coronado, City Clerk
L N

Approved as to form:

7?
Britt Hanson, City Attorney
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FREEPORT -MCMORAN CORPORATION, a New York corporation

By:

Name: "^CtffrnO /, ('j'UJ

Title:	P-^^S
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EXHIBIT 1: COPY OF CALCULATOR

Example with totals

Governing Rules Symbol Description

50/S0 Costi H
City of Sisbec jikJ FCX will
split these costs equally

Full f-CX Cost*

h

FCX v.lil pay the full cost of
tills limi item if dtid only If the
FCX lAVh usdg« Is grt Utr
tiicn tlif net clcctiidty
reoding

Propoftional Cost pfe ciedit usage

P Line items will be Split
on tiie proportion of fcWfi
used by cJth gfoup

MFF FCX kWh > Net tleclfkity if not then the covt wiil be a proporatlonal to the post credit kWh
June 2015		
COS! OF NtT ELECT Gov Rule APS Bill Amounts kWh
Customer Jtcount charge $ 3 65 H fotdi Eiectrkity from APS kWh 38,040
deirveiy setvkc durge $ 44 39 F Total Electricity credited, kWh 31,200
demand charge $ 1,214 50 P Net Electnelty, in kWh 6.840
tmv benLfits sunhargL $ 37b OS P
fedeiai env Improvement surcharge S 0 75 H FCX Pov^er Use kWh 10 450
system bertefits chatge $ 20 31 F City of Blsbee Power, kWh (pre credit) 27,590
power supply adjustment $ 6 07 F
mUuing $ 30 60 H
meter redding $ 197 H ^ kWh, pre 27 47% 72 53 *
billing $ 2 IS H if Net Is positive % kWh, post
generation of electricity $ Gil 36 f Category Sum FCX Portion City of Bisbee* Portion
federal trcmsmisskm and anctHary services $ 304 32 P H $ 3915 $ 19 58 5 19 58
federal transmission cost adjustment $ 18182 P $ 68213 5 682 13 S
four corneri adjustment $ 45 34 P P $ 162 61 $ 594 09 $ 1 563 52
IFCR adjustor 5 4148 P Sub Total $ 1 295 80 $ 1 5bS 09

S 2,883 89 fax Proportion
fax Amount $

45%
8131 S

55%
ICO 2/

TAXES Total * 1,3/7 61 $ l.GfcS 36
Regulartory assessment 5 S 12 Processing Fee $ 187 50 $
state sales lax $ 161.82 Grand Total $ 1,565 11 $ 1,688 36
county sales Ux $ 14 54
city sales td« $
franchise fee $

S 182,08
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Example with formulas

Govefning Rules Symbol 0«Ki>ptton

50/50 CDIU H Qtv u«BLbecand?C<v.i)
ipilt Hitie tt) ti equasy

Fu'i tcx Co't*

f

fCXv^lpiY It't1 fuilt-t'itof
tins line Item H jnd < nf. il ttur
(CX IWf* ui.jk e K
then It-e < el elfUfitiU

riupcftlooa! Co't pie atsiituv^e

•> line rteiru •Alii plit J
oft U » ^.viopmtttJn o' l\VI

jgpt; 2015
COST Of NiT [LtCI

SSUM1B26B30)

APS BIIIAmounU
Cuilonief acu3tr>t tluige 3 65 H
JetiVftfy icr^Lfe dtjfgc M 33 f
dta nand charge 1214 6 P
etiv berirflU 375 05 F
fcdei j| ertv impJOvcuifent sufduigc 075 t-
lyitcm bciieftts cltdf^e 20 31
ixr »t.! SwfjfjJyMdtusbiK.nt 6 1/7 '
fnettanig 306 M
mfctM ici'i <!g 1 97 11
tilling 2 13 li
b-jiiicraHad o< etectifot> 611J36 f
'edKfil tr nunluJon And jnciiUty -et iLti 304.32 P
frdcial tf isumliJwi toil jdjuitn d/it ISi 82 P
'uuf-cc>fiieis adJuiUnent 45 34 P
IfCR dilijstor 41 48 P

-SilMiBS B22)

TAXCS
Segul^flory jiScifticrtt 572
state ialts tax 16182
county sales u« 14 54
uty sjlfcs tAi 0
fr^icfiae fee 0

total Pectftcrty from ATS kWi
ToUl EWetricay aedHed, tVrli
Net Etectrteit/ In tV/h

rex PtfAcr uie. kwit
City uf BistwiC Pov/ei, kWh (i-te aedit)

i kv\ft pie
•l k'A'fl pu-.t

-f 12/F8
-ifirn 110 (12/. 10!

fCX Portion

-m/fB
if<n2>no (fiomi'noi

Cit/tfl ghbc«. Poilmn
012 Q1S B17[

-5UM(B9 BIJ 814 D18|
'SUMjBlO Bit Ui9 B22|

-f19*05
-friil2>F10f20r20'Q17|
=F21'<;16

'l[(t IJ-FiO 0 fiD'Hl?)
F21 H16

Sub Totdl
Ij* PlOpDltklli
1 it Amount

=SUM{G1S G21)	cSUM(M19 H21)
-G22/SUM($G$J24il$22> -ll22/SUM(rG$22 JH$22)
sB31»G23

Total
Pru^diSlfg f et

-SUM|G24 G22)
1B7 S

-5UM|(I2J H22|

Grand Total =SUM{G25 G26) =SUM{H25 H26)
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